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In tuscordaaoe with the provisions of clause k of -tenl 
Frovisicua of this contract eetitied "ALWSaiLa C0T.T, mBC FEE, ASS 
MBBUWf , tfes Ocwertwasat shell pay to the Cce&rwstor, m full cashes- 
satloa fax tli* p erfor a aa ee of this eoatraet, the flseed fee a» specifies 
la tectioa 1# above, and the Allowable Coat# incurred by the Contractor 
la the j*srf arsea®© of this eoatract and accepted by the Contracting 
Officer m chargeable la uccordaaes tilth 11 Contrast Cost frlaolplea, 
Section XV, Hurt 2, Ars&cd Services Procurcacot . 


saerecs a - orogaan? 

la uecordeaee with auction F shove, Allowable ('eats stall iMdods 
an sneuat fox* overhead, indirect charges, aad other edemata of eaet, 
excluded tram ox oat covered by direct eoete, aad properly chargeable 
as Indirect costa la accordance with ’’Cootrset Cost Principles, Seetia* 

XV, Shari 2, Arsed Servlcas Ifoeuraseat ^ulatloa* sM the a®plieativu 
of mash contract cert priociplss by the c o gn is a nt Iteperteeut of Vet£mme. 
Audit A#sacy to the Contractor's epenatiaas under Befertaent of Dsfeasr 
contracts la the Contractor's plant, and accepted by the Contracting 
Officer hereunder m being, la accordance with such principles and such 
application. 

jBensw .& « jy«agg4saiho 

Allowable Costs shall lae l ude any u m i au a l or a$»-stand®drei itas-ss of 
cost, oat expressly excluded by other provisions of this contract, m 
should, la the aftoioa of the Contract lag Off imst, be included la tbs cost 
of the work called for in this contract, day such itaas shall be specifi- 
cally certified by the Contracting Officer as being tdiawable under this 
section. 

s«gw> l ~ 

All easts which have bees incurred by the Contractor on. or after 
10 ^mrnrf 1955* in anticipation of an 4 prior to the cigala* ©f this 
contract, sad which, if incurred after the sigaiag of tibia contraxrt, 
would have been considered as Itens of AHos^le Cost hereunder, will 
be accepted by the Contracting Officer as easts under this contrast. 

taacmar j - gggop of paaypfmacr 

fhs perfosionac* of wart-; hereunder shall be ©oapiaied by 15 Octcfcer 
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GENERAL PROVISIONS 

1. DEFINITIONS (AS PR 7-103.1 AFFI 7-403.1) 

As used throughout this contract^ the following terms shall 
have the meanings set forth below* 

(a) The term "Secretary" means the Secretary, the Under 
Secretary, or any. Assistant Secretary' of the Department and the 
head or ary assistant head of the executive agency; and the term 
"his duly authorized representative" means any person or persons 
or hoard (other than the Contracting Officer) authorized to act 
for the Secretary, 

(b) The term "Contracting Officer" means the person executing 
this contract on behalf of the Government, and any other officer 

or civilian employee who is a properly designated Contracting 
Officer: and the term includes, except as otherwise provided in 
this contract, the authorized representative of a Contracting 
Officer acting vrithin the limits of his authority. 

(c) Except as otherwise provided in this contract, the tern 
"subcontracts" includes purchase orders under this contract. 

(d) (AFPI 7-303 ,1) The term "contract work" means all work 
to be performed under this contract including any studies covering 
fundamental, theoretical, or experimental investigations; any 

er tension of the investigative findings and theories of a 
scientific or technical nature into practical application; any 
tangible items, hereinafter referred to as "supplies," furnished 
to the Government; and any reports, data, computations, plans, 
drawings, and specifications with respect to any of the foregoing, 

2, CHANGES (AFPI 7-403.2.) 

The Contracting Officer may at any tine by a written order, make 
changes in or additions to the drawings and specifications, issue 
additional instructions, require additional work within the genor al scope 
of the contract, or change the place of delivery, method of shipment, 
or the amount of Government-Furnished property. If any such change 
causes an increase or decrease in the estimated cost of, or the tine 
required for performance of this contract, or otherwise affects any 
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other provision of this contract, an equitable adjustment shall be 
rv.ide (i) in the estimated cost or delivery schedule, or both, (ii) 
in the amount of any fixed fee to be paid to the Contractor, and 
(iii) in such other provisions of the contract as may be so affected, 
and the contract shall be modified ip writing accordingly t Any claim 
by the Contractor for adjustment under this clause must be asserted 
within sixty (60) days from the date of receipt by the Contractor of 
the notification of change; Provided, ' however, That the Contracting 
Officer, if he decides that the facts justify such action, may receive 
and act upon any such claim asserted; at any time prior to final payment 
under this contract* Failure to agree to any adjustment shall be a 
dispute concerning a question of fact within the meaning of the clause 
of this contract entitled "Disputes,!’ However, nothing in this clause 
shall excuse the Contractor from proceeding with the contract as 
clanged, 

LIMITATION OF COST (A3PR 7-203.3 AFPI 7-403.3) 

(a) It is estimated that the total cost to the Government, 
exclusive of any fixed fee, for the performance of this contract will 
not exceed the estimated cost set forth in the Schedule, and the 
Contractor agrees to use its best efforts to perform the work specified 
in the Schedule and all obligations under this contract within such 
estimated cost. If at any time the Contractor has reason to believe 
that the costs which it expects to incur in the performance of this 
contract in the next succeeding thirty (30) days, when added to a ll 

costs previously incurred, will exceed I I of IhlATINTL 

estimated cost then set forth in the Schedule, or if at any time, the 
Cc .tractor has reason to believe that the total cost to the Government, 
exclusive of any fixed fee, for the performance of this contract will 
l j substantially greater or less than the then estimated cost thereof, the 
Contractor shall notify the Contracting Officer in writing to that 
effect, giving its revised estimate of such total cost for the 
performance of this contract. 

(b) The Government shall not be obligated to reimburse the 
Contractor for costs incurred in excess of the estimated cost set 
forth in the Schedule and the Contractor shall not be obligated to 
continue performance under the contract or to incur costs in excess of 
the estimated cost set forth in the Schedule, unless and until the 
Contracting Officer shall have notified the Contractor in writing that 
such estimated cost has been increased and shall have specified in such 
notice a revised estimated cost which shall thereupon constitute the 
estimated cost of performance of this contract. When and to the 
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(a) for the ptrfo r s w o of this pacteraet* the Qwmrmmt ahull pay to 
thff contractor the cost thereof dcterftdnea fey i&e 0c*rtrectl*i3 Officer to 1 ms 
aHom sble in MCdlMiit with 9m*t f of Section *f of tire Anted ierricee 
Procwreewat Regulation as 4» effect on the fete of this ee«*t»»*t Mi t*» 
schedule (herstsafter referred to as “Allowable Coat’*), pies m*h flsad fee, 
if any, m my ba p rov ided for im the iafesfel*. 

(b) Case each swath (or «t oore frefawet intervals, if s®»*of»d by the 
Ccotxvrtlag QffKw) the Contractor my subwit to m sntfceriseft reprso^etatlvc 
o* t hm Ccwtreetlng omaasr, in suete few and JWttMMfeX* detail as each r«©r®- 
eestfttive nay respire, a» Imoioe or y&Ile wahwr Sfbgparied by a atatesasat 
of aoat Incurred by the Oastsaetor to tha peasfewaaea of tMa contract and 
elaiwad to aoaatltate iUewMJ €m%* 3e<sh ataftaaan* of cost shall bo eaarti- 
find by m affinor or other respeaaifele official, of the Contractor authorised 
fey it to certify each statawent. 


STATINTL 


(4) At ear tin* or tines prior to final paywtai under this con tr act the 
Contract lag Officer nay e«we ^ ■- ^ ^'v'’ -V^.* ^ 13 

and statananta of coat as shall fee flnaeod necessary. dash paymwt theretofore 
wade shall be subject to refection to the extent of neonate I ncl u ded in the 
related invoice or voucher and a tat sweat of coat ahiefe are found by the Coa- 
traction Officer ou the basis of such audit net to cowtttute Allowable Cost, 
end shall also be subject to r e fec tion far 
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overpayment or to increase for underpayments on preceding invoices 
or vouchers. On receipt of the voucher op .invoice designated by the 
Contractor* as the "completion voucher" or "completion invoice" and 
state- ant of cost, which shall be submitted by the Contractor as 
prona ;ly as may be practicable following completion of the work under 
thle contract but in no event later than one (l) year (or such longer 
period as the Contracting Officer may $ in 'hi 3 discretion, approve in 
writing) from the date of such completion, and following compliance 
by the Contractor with all provisions of this contract (including, 
without limitation, provisions relating to patents and the provisions 
of paragraphs (e) and (f) of this clause), the Government shall as 
promptly as may be practicable pay any balance of Allowable Cost, 

(e) The Contractor and each assignee under an assignment 
entered into under this contract "krid in effect et the -tine, ©f final 
payment under this contract shall execute ana deliver at the tine of 
and as a condition precedent to final payment under this contract, a. 
release discharging the Government, its officers, agents and employees 
of and from all liabilities, obligations' and claims arising out of or 
under uhis contract, subject only to the following exceptions; 

(1) Specified claims in stated amounts or in estimated 
amounts where the amounts are not susceptible of 
exact statement by the Contractor, 

(2) Claims, together with reasonable expenses inciden- 
tal thereto, based upon the liabilities of the 
Contractor to third parties arising out of the per- 
formance of the contract, which are not known to the 
Contractor on the date of the execution of the 
release, and of which the Contractor gives notice 

in writing to the Contracting Officer not more than 
six (6) years after the date of the release or the 
date of any notice to the Contractor that the 
Government is prepared to make final payment, which- 
ever is earlier, 

( 3 ) Claims for reimbursement of cost3 (other than 
expenses of the Contractor by reason, of its indem- 
nification of the Government against patent liabil- 
ity), including reasonable expenses incidental 
thereto, incurred by the Contractor under the 
provisions of the contract relating to patents, 

(f) The Contractor agrees that any refunds, rebates or credits 
(including any interest thereon) accruing to or received by the 
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Contractor or any assignee which arise out of the performance of this 
contract and on account of which the Contractor has received reimburse** 
Kent shall be paid by the Contractor to the- Government. The Contractor 
and each assignee under an assignment entered into under this contract 
aid in effect at the time of final payment under this contract shall 
execute and deliver at the time of and as a condition precedent to 
final payment under this contract, an assignment to the Government of 
refunds, rebates or credits (including any interest thereon) arising out 
of the performance of this contract, in form and substance satisfactory 
. ' the Contracting Officer. Reasonable expenses incurred by the 
• ontractor for the purpose of securing any such refunds, rebates or 
credits shall constitute Allowable Cost when approved by the Contracting 
Officer. 

(g) Any cost incurred by the Contractor under the terms of this 
contract which would constitute Allowable Cost under the provisions of 
this clause shall be included in determining the amount payable under 
this contract, notwithstanding any provisions contained in the specifi- 
cation.; or other documents incorporated in this contract by reference, 
designating services to be performed or materials to be furnished by 
the Contractor at its expense or without cost to the Government. 

(h) Payment of the fixed fee shall be made to the Contractor as 
provided in the Schedule subject, however, to the withholding provisions 
of paragraph (c) hereof. 

INSPECTION AND CORRECTION OF DEFECTS (AFPI 7-403.5) 

(a) All work under this contract shall be subject to inspection 
and test by the Government, to the extent practicable at all reasonable 
times and places including the period of performance, and in any event 
prior to final acceptance. The Contractor shall provide and maintain 
an inspection system acceptable to the Government covering the work 
hereunder. The Government, through any authorized representative, may 
inspect the plant or plants of the Contractor or of any of its subcon- 
tractors engaged in the perform: nee of this contract. If any inspection 
or test is made by the Government on the premise of the Contractor or a 
subcontractor, the Contractor shall provide and shall require subcon- 
tractors to provide all reasonable facilities and assistance for the 
safety and convenience of the Government inspectors in the performance 
of their duties. All inspections and tests by the Government shall be 
performed in such a manner as will not unduly delay the work. Final 
inspection and acceptance by the Government shall be made as promptly as 
practicable after delivery. The tine and place of delivery, final 
inspection, and acceptance shall be as set forth in the Schedule-. 

(b) The Contractor warrants that the services rendered in the 
performance of this contract will conform to the requirements of this 
contract and to high professional standards in the field and that any 
article delivered to the Government under this contract will conform 
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to tne ... equirenents of this contract and will not be defective in material 
or wcrmianship, 

11 ^ an F bine during performance of this contract, but not later 
than ,s±x (6) months (or such other period as nay be provided in the 
schedule) after final acceptance, the Goverhnent nay require the Contractor 
hy correction or replacement as directed by the Contracting 
Uificey, any failure by the Contractor to comply with its obligations under 
paragraph (b) hereof. Except as otherwise provided in paragraph (d) herc- 
2?' ,, COS 5 of an y such replacement or correction shall be included in 
llowable Cost 1 determined as provided in the clause of this contract 
entitled Allowable Cost, Fixed Fee and Payment, " but no additional foo 
shall be payable with respect thereto* Corrected articles shall not bo 
en ero .again for acceptance unless the former tender and the require- 
ment of correction is disclosed. If the Contractor fails to proceed with 
reasonable promptness to perform such replacement or correction, the 
government (i) may by contract or otherwise perform such replacement or 
correction ana charge to the Contractor any increased cost occasioned 
the Government thereby, or may reduce any fixed fee payable under this 
contract (or require repayment of any fixed fee theretofore paid) in such 
“i 0U J+.% S my equitable under the circumstances ; or (ii) in the case 

sb.11 h C i 0S +r t uf: re -’ J liay requlre the ^livery of such articles and 
shc.ll have the right to reduce any fixed foe payable under this contract 

Vor to require repayment of any fixed fee theretofore paid) in such 
.-mount as nay be equitable 'under the circumstances ; or (ii±) my terminate 

fo i dofc ? i as in tho clause of ibis contract 

entitloa "Termination," Failure to agree on the amount of any such 
laciecoed cost to bo charged to tho Contractor or to such reduction in, 
f . 0 * zho fixed fee shall bo a dispute concerning a question 

"Dispute'’ H^' hin the aoanir -g of the clause of this contract entitled 

(d) Notwithstanding the provisions of paragraph (c) hereof, the 
. l0Vera pent may at any time require the contractor to remedy by correction 
or replacement, without cost to the Government, any failure by tho 
contractor to comply with its obligations under paragraph (b) hereof 
■if., such failure is due to fraud, lack of good faith, or willful Ss~ 
conduct on tho part of any of the contractor's directors or officers or 

ronresent itl any , ° f , its nana 8 ers , superintendents, or other equivalent 
representatives, who has supervision or direction of (i) all or 

S 1 n f ^ hG ^ OR | ractor ' s business; or (ii) all or substan- 
-, a +1 . of , ? h f Contractor's operations at any one plant or separate 

location in which this contract is being performed; or (iii) a separate 
and complete major industrial operation in connection with the perform, ■ 

-n Q th° n - !rt S of°air C ^ ° f g °° d faith ' or ^Iful misconduct 

?nc1nd/+b! ° f any of sach super vis cry personnel shall be deemed to 

aftor d anv of f ^ ° n of / ndlvidual employees or tho retention of employees 
annloveri s ^°b supervisor personnel has reason to believe that such 
plcyoos me habitually careless or otherwise unqualified* 
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<#) Corrects* article* tendered re shell to# aatojret to 

the pemUimm of title tissues in tfe* sans rearer soft to tits «mw* retaet as 
supplies or i giaslly Mlw* wader tide cont rac t* 

(t) !Ste Contrastor shall mum its rereais of *11 iaspretioft sort arelUM* 
to the Obvaroraot Soria* tbs patforrenMi of this oentnet sad for srefc looser 
periods re swy tos sp ec i fied So tola contrast. 

(g> ^sespt is providsi la this clause toft re any is srawIftaA I* tibo 3dfeo- 
4nl*« the Contractor shall tore* no obliasstloo. m liability to correct or rapines 
supplies car lots of supplies tihieh at tbs title* of fteXlewry wre Mretlre la 
mtsrisla cor worirawtship oar otfesanriss not is ereforaity with the re«air«tteatis 
of this contract. 

6. A3Sl®163£r FECfUBIfl® 

HsititMT this contract, eor any interest therein, nor soy elsis arising 
irarsuadsr, shall to* trarefsrrei oar assigns* toy the Ccatraotor to say other poraoe. 

T. IttCOKOS <A3*K 7*»3*7 Am 7-403*7) 

<a)(l) She Contractor agrees to maintain toooin, records, Ataureofcs sal 
other retimes pertaining to tfcs costs an* repress* of this contract herein* 
after ooUsctlraly relic* the *reeora»") to the retire* as* In such ftstail re 
will properly reflect all act costs, direct rent inftiract of labor, reterials, 
etgAlpMst, supplies ami ssrvtsss, as* attar costs 
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and expenses of whatever nature for which he inbur s orient is claimed under 
the provisions of this contract. The Contractor's accounting procedures 
and practices shall be subject to the approval of the Contracting Officer; 
provided, however, that no material change will bo required to be made 
in tl. Contractor's accounting procedures and practices if they conform 
to g>_ a; rally accepted accounting practices and if the costs properly 
applicable to this contract are readily ascertainable therefrom, 

(2) The Contractor agrees to make available at the office of the 
Contractor at all reasonable times during the period sot forth in sub- 
paragraph ( 4 ) below any of the records for inspection, audit or repro- 
duction by an authorized representative of the Contracting Officer, 

(3) In the event the Contracting Officer or any of his duly authorized 
representatives determines that his audit of the amounts reimbursed under 

this contract as transportation charges will be nade at a place other 
than the office of the Contractor, the Contractor agrees to deliver, with 
the reimbursement voucher covering such charges or as nay be otherwise 
Specified within two years after reimbursement of charges covered by any 
such ' oucher, to such representative as may be designated for that 
purpose through the Contracting Officer such documentary evidence in 
support of transportation costs as may be required by the Contracting 
Officer or any of his duly authorized representatives, 

! ‘ 

(4) Except for documentary evidence delivered to the Government 
pursuant to subparagraph ( 3 ) above, the Contractor shall preserve and 
make available its records for a period of six years (unless a longer 
period of tine is provided by applicable statute) from tho date of the 
voucher or invoice submitted by the Contractor after the completion of 
the work under the contract and designated by the Contractor as the 
"completion voucher" or "completion invoice" or, in the event this con- 
tract has been completely terminated, from the date of the termination 
settlement agreement; provided, howevor, the records which relate to 

(A) appeals under the clause of this contract entitled "Disputes", 

(B) litigation or the settlement of claims arising out of the performance 
of this contract, or (C) costs or expenses of the contract as to 

which exception has boon taken by the Contracting Offieer or any of his 
duly authorized representatives, shall be retained by the Contractor 
until such appeals, litigation, claims, or exceptions have been disposed 
of, but in no event for less than the six-year period mentioned above, 

(5) Except for documentary evidence delivered pursuant to sub- 
paragraph ( 3 ) above;, and the records described in the proviso of sub- 
paragraph ( 4 ) above, the Contractor may in fulfil Inent of its 
obligation to retain its records as required by this clause substitute 
photographs, microphotographs or other authentic reproductions of such 
records, after the expiration of two years following tho last day of 
the month of uoinbursonent ho tho Contractor of the invoice or vouchor 
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to which such records relate, unless a shorter period is authorized by 
the Contracting Officer with the concurrence of the Comptroller of the 
Contracting Government Agency or his authorized representatives, 

(6) The provisions of this paragraph (a), including this sub- 
paragraph (6), shall be applicable to and included in each subcontract 
hereunder which is on a cost, cost-pllis^-fixed-fee, time -and-ma t e r ial 
or labor-hour basis, 

(b) The Contractor further agreqs to include in each of his sub- 
contracts hereunder, other than those set forth in subparagraph (a) 

(6) above, a provision to the effect that the subcontractor agrees that 
the Contracting Officer or any of his, duly authorized representatives, 
shall, until the expiration of three years after final payment under 
the subcontract, have access to and the right to examine any directly 
pertinent books, documents, papers, a£d records of such subcontractor 
involving transactions related to the subcontract. The term "sub- 
contract," as used in this paragraph (b) only excludes (i) purchase 
orders not exceeding (1,000 and (ii) subcontracts or purchase orders 
for public utility services at rates established for uniform applic- 
ability to the general public, 

SUBCONTRACTS (ASPR 7 - 203 . 8 aFPI 7 - 403 . 8 ) 

(a) The Contra: tor shall give advance notification to the Con- 
tracting Officer of proposed subcontract hereunder which (i) is 
on a cost or cost-plus-a-fixed-fee basic, or (ii) is on a fixed-price 
basis exceeding i-- dollar amount either f-25,0C0 or five percent ( 5 %) 
of the total estimated cost of this contract, 

(b) The Contractor shall not, without the prior written consent 
of the Contracting Officer, place any subcontract which (i) is on a 
cost or cost-plus-a-fixed-fee basis, or (ii) is on a fixed-price basis 
exceeding in dollar amount either (-25,000 or five percent { 5 %) of the 
total estimated cost of this contract, or (iii) provides for the 
fabrication, purchase, rental, installation or other acquisition, of 
any item of industrial facilities, or of special tooling having a value 
in excess of (,-1,000, or (iv) is on a tine-and-naterial or labor-hour 
basis, or (v) involves research and development work. The Contracting 
Officer nay, in his discretion, ratify in writing any such subcontract; 
such action shall constitute the consent of the Contracting Officer as 
required by this paragraph (b), 

(c) The Contractor agrees that no subcontract placed under this 
contract shall provide for payment on a cost-plus-a-percentage-of-ccst 
basis. 
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(d) The Contracting Officer nay, in his discretion, specifically 
approve in writing any of tho provisions of a subcontract* However, 
such approval or tho consent of the Contracting Officer obtained as 
required by this clause shall not be construed to constitute a deter- 
mination of tho allowability of any cost under this contract, unless 
such approval specifically provides that it constitutes a determination 
of the allowability of such cost. 

(e) The Contractor shall give the Contracting Officer immediate 
notice in writing of any action or suit filed, and prompt notice of 
any cm air: mdo against the Contractor by any subcontractor or vendor 
which- in the opinion of tho Contractor, my result in litigation, 
relat'd in any way to this contract with respect to which the Con- 
tractor my bo entitled to reimbursement from the Government. 

(f) (AFPI 7-203,8) The Contracting Officer may approve all 
or part of the Contractor's purchasing system and from tine to tino 
rescind or reinstate such approval. Such approval shall be deemed 
to fulfil the requirements for obtaining tho Contracting Officer's 
consent to subcontracts as prescribed in paragraph (b) above. 

UTILIZATION OF GIjALL BUSINESS CONCERNS (ASPR 7-104.14 AFFI 7-403,9) 

(a) It is the policy of the Government as declared by the 
Congress to bring about the greatest utilization of small business 
concerns which is consistent with efficient production, 

(b) The Contractor agrees to accomplish tho maximum amount of 
subcontracting to small business concerns that the Contractor finds 
to be consistent with tho efficient performance of this contract, 

! O .TERMINATION (ASPR 8-702 AFPI 7-403*1.0) 

(a) The performance of work under tho contract nay be terminated 
>aar Uy the Government in accordance with this clause in whole, or from time 

to time in part, (l) whenever tho Contractor shall default in performance 
of this contract in accordance with its terns (including in tho tern 
"default" any such failure by tho Contractor to make progress in tho 
prosecution of the work hereunder as endangers such performance) , and 
shall fail to cure such default within a period of ton days (or such 
longer periods as the Contracting Officer nay allow) after receipt from 
tho Contracting Officer of a notice specifying the default, or (2) when- 
ever for any reason the Contracting Officer shall determine that such 
termination is in tho best interest of tho Government. Any such 
termination shall be effected by delivery to the Contractor of a 
Notice of Termination specifying whether termination is for the default 
of tho Contractor or for the convenience of the Government, the extent 
to which performance of work under the contract is terminated, and the 
date . upon which such termination becomes effective* If after notice of 
termination of this contract for default under (l) above, it is 
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determined that the Contractor’s failure to perform or to make progress 
in performance is due to causes beyond the control and without the 
fault or negligence of the Contractor pursuant to the provisions of the 
clause of this contract relating to excusable delays, the Notice of 
Termination shall be deemed to have been issued under (2) above, and the 
rights and obligations of the parties hereto shall in such event be 
governed accordingly. 

(b) After receipt of a Notice of Termination and except as other- 
wise directed by the Contracting Officer, the Contractor shall (l) stop 
work under the contract on the date and to the extent specified in the 
Notice of. T«rssinatj;tin;_ £2) place no further orders o» subcontracts for 
materials, services, or facilities" ©xocpf as may be necessary for com— - 
.pie t ion of such portion of the work under the contract as is not 
terminated; (3) terr.ine.te all orders and subcontracts to the extent that 
they relate to the performance cf work terminated by the Notice of 
Termination; (4) assign “bO "til© Government, in the manner and to the 
extent directed by the Contracting Officer, all of the right, title, 
and interest of the Contractor under the orders or subcontracts so 
terminated, in which case the Government shall have the right, in it3 
discretion, to settle or pay any or all claims arising out of the 
termination of such orders and subcontracts; (5) with the approval or 
ratification of the Contracting Officer, to the extent he may require, 
which approval or ratification shall be final and conclusive for all 
purposes of this clause, settle all outstanding liabilities and all 
claims arising out of such termination of orders and subcontracts the 
cost of which would be reimbursable , in whole or in part, in accord- 
ance with the provisions of this contract; (6) transfer title (to the 
extent that title has not already been transferred) and, in the manner, 
to the extent, and at the times directed by the Contracting Officer, 
deliver to the Government (i) the fabricated or unfabricated parts, work 
in process, completed work, supplies, and other material produced as a 
.pan* t of , ..or ... acquired, in respect of the performance of, the work terminated 
by the Notice of Termination, (il) the completed' or paftially completed 
plans /'drawings, information, and other property which, if the contract 
had been completed, would be required to be furnished to the Government, 
and (iii) the jigs, dies, and fixtures, and ether special -tools and-tsclir 
acquired or manufactured for the performance of this contract for the 
cost of which the Contractor has been or will be reimbursed under 
this contract; (7) use its best efforts to sell in the manner, at the 
times, to the extent, and at the price or prices directed or authorized 
by the Contracting Officer, any property of the types referred to in 
provision (6) of this paragraph, provided, however, that the Contractor 
(i) shall not be required to extend credit to any purchaser, and (ii) 
may acquire any such property under the conditions prescribed by and 
at a price or prices approved by the Contracting Officer; and provided 
further that the proceeds of any such transfer or disposition shall be 
applied in reduction of any payments to be made by the Government to the 
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Contractor under this contract or shall Otherwise he credited to the 

price or cost of the work covered hy this contract or paid in such other 
manner as the Contracting Officer may direct; (8) complete performance 
of such part of the work as shall not have "been terminated hy the Notice 
of Termination; and (9) take such action as may he necessary, or as the 
Contracting Officer may direct, for the protection and preservation of 
the property related to this contract which is in the possession of the 
Contractor and in which the Government has or may acquire an interest. 

The Contractor shall proceed immediately with the performance of the 
above obligations notwithstanding any delay in determining or adjusting 
the amount of the fixed-fee, or any item or reimbursable cost under this 
clause. At any time after expiration of the plant clearance period, as 
defined in Section VIII, Armed Services Procurement Regulation, as it 
may be amended from time to time, the Contractor may submit to the 
Contracting Officer a list, certified as to quantity and quality, of any 
or all items of termination inventory not previously disposed of, 
exclusive of items the disposition of which has been directed or author- 
ized by the Contracting Officer, and may request the Government to remove 
such items or enter into a storage agreement covering them. Not later than 
fifteen (15) days thereafter, the Government will accept title to such 
items and remove them or enter into a storage agreement covering the 
same, provided that the list submitted shall be subject to verification 
by the Contracting Officer upon removal of the items, or if the items 
are stored, within forty-five (k5) days from the date of submission of 
the list, and any necessary adjustment to correct the list as submitted 
shall be made prior to final settlement. 

(c) After receipt of a Notice of Termination, the Contractor shall 
submit to the Contracting Officer its termination claim in the form and 
with the certification prescribed by the Contracting Officer. Such 
claim shall be submitted promptly but in no event later than two years 
from the effective date of termination, unless one or more extensions in 
writing are granted by the Contracting Officer upon request of the 
Contractor made in writing within such two-year period or authorized 
extension thereof. However, if the Contracting Officer determines that 
the facts justify such action, he may receive and act upon any such 
termination claim at any time after such two-year period or any extension 
thereof. Upon failure of the Contractor to submit its termination claim 
within the time allowed, the Contracting Officer may determine, on the 
basis of information available to him, the amount, if any, due to the 
Contractor by reason of the termination and shall thereupon pay to the 
Contractor the amount so determined. 

(d) Subject to the provisions of paragraph (c), the Contractor 
and the Contracting Officer may agree upon the whole or any part of the 
amount or amounts to be paid (including an allowance for the fixed-fee) 
to the Contractor by reason of the total or partial termination of work 
pursuant to this clause. The contract shall be amended accordingly, 
and the Contractor shall be paid the agreed amount. 
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(e) In the event of the failure of the Contractor and the 
Contracting Officer to agree in whole or in part, as provided in 
paragraph (d) above, as to the amounts with respect to costs and 
fi;.:ed-fee, or as to the amount of the fixed-fee, to be paid to the 
C tractor in connection with the termination of work pursuant to this 
.use, the Contracting Officer shall determine, on the basis of 
i'. formation available to him, the amount, if any, due to the 
Contractor by reason of the termination and shall pay to the 
Contractor the amount determined as follows: 

(l) If the settlement includes cost and fixed-fee 

(i) There shall be included therein all costs and 
expenses reimbursable in accordance i-iith this contract, not previously 
raid to the Contractor for the performance of this contract prior to the 
effective date of the Notice of Termination, and such of these costs as 
my continue for a reasonable time thereafter with the approve! of or 
as directed by the Contracting Officer, provided, however, that "he 
Contractor shall proceed as rapidly as practicable to discontinue 
such costs. 
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(ii) There shall be included therein so far as lot 
included under (i) above, the cost of settling and paying claims sising 
out of the termination of work under subcontracts or orders, as provided 
in paragraph (b)(5) above, which are properly chargea ble to the terminated 
portion of the contract, 

(iii) There shall be included therein the reasonable costs 
of settlement, including accounting, legal, clerical, and other expenses 
reasonably necessary for the preparation of settlement claims and 
supporting data with respect to the terminated portion of the contract 
and for the termination and settlement of subcontracts thereunder, 
together with reasonable storage, transportation, and other costs incurred 
in connection with the protection or disposition of termination inventory} 
provided, however, that if the termination is for default of the 
Contractor there shall not be included any amounts for the preparation 
of the Contractor's settlement proposal, 

(iv) There shall be included therein a portion of the 
fixed-fee payable under the contract determined as follows: 

(A) In the event of the termination of this 
contract for the convenience cf the Government and not for the default 
of the Contractor, there shall be paid a percentage of the fee eqirlva' 3nt 
to toe percentage of the completion of work contemplated by the con .tact, 
less fixed-fee payments previously made hereunder. 
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(B) In the event of the termination of this 
contract for the default of the Contractor, the total fixed-fee payable 
shall be such proportionate part of the fee (or, if this contract 
o, " _ ■ r articles of different types, of such part of the fee as is 
re..3onably allocable to the type of articles under consideration) as the 
total number of articles delivered to and accepted by the Government 
bears to the total number of articles of a like kind called for by this 
co' tract. 


If the amount determined under this paragraph is 
less than the total payment of fixed-fee theretofore made to the 
Contractor, the Contractor shall repay to the Government the excess 
amount. 


(2) If the settlement includes only the fixed-fes, the 
amount thereof will be determined in accordance with subparagraph (e) 
(l)(iv) above, 

(f) The Contractor shall have the right of appeal, under the 
clause of this contract entitled "Disputes," from any determination 
made by the Contracting Officer under paragraphs (c) or (e) aboro, except 
that if the Contractor has failed to submit its claim within the time 
provided in paragraph (e) above and has failed to request extension of 
sun time, he shall have no such right of appeal. In any case where 

the Contracting Officer has made a determination of the amount due 
under paragraph (c) or (e) above, the Government shall pay to die 
Contractor the following: (i) if there is no right of appeal hereunder 
or if no timely appeal, has been taken, the amount so determined by the 
Contracting Officer, or (ii) if an appeal has been taken, the amount 
finally determined on such appeal, 

(g) In arriving at the amount due the Contractor under this 
clause there shall be deducted (l) all unliquidated advance or other 
unliquidated payments theretofore made to the Contractor, ( 2 ) any 
claim which the Government nay have against the Contractor in 
connection with this contract, and (3) the agreed price for, or the 
proceeds of sale of, any materials, supplies, or other things acquired 
by the Contractor or sold pursuant to the provisions of this clause 
and not otherwise recovered by or credited to the Government, 

(h) In the event of a partial termination, the portion of the 
fixed-fee which is payable with respect to the work under the continued 
portion of the contract shall be equitably adjusted by agreement between 
the Contractor and the Contracting Officer, and such adjustment shall be 
evidenced by an amendment to this contract, 

(i) The Government may from time to time, under such terms and 
conditions as it may prescribe, make partial payments and payments 

cn account against costs incurred by the Contractor in connection with 
the terminated portion of the contract whenever in the opinion of the 
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Contracting Officer the aggregate of such payments shall bo within the 
amount to which the Contractor will be entitled hereunder* If the total 
of such payments is in excess of the amount finally determined to be duo 
under this clause, such excess shall be payable by the Contractor to the 
Government upon demand, together with interest computed at the rate of 
6 % per annum, for the period from the date such excess payment is received 
by I’m 0 n tractor to the date on which such excess is repaid to the Govern- 
ment; provided, however, that no interest shall be charged with respect to 
any such excess payment attributable to a reduction in the Contractor's 
claim by reason of retention or other disposition of termination inventory 
until ten days after the date of such retention or disposition. 

(j) The provisions of this clause relating to the fixed-fee shall 
bo inapplicable if this contract docs not provide for payment of a fixod- 
fee, 

(k) TJnless otherwise provided for In this contract, or by applicable 
statute, the Contractor from the effective date of termination and for 

a period of six years after fined settlement under this contract, shall 
preservo and make available to the Government at all reasonable tines at 
the office 'of the Contractor, but without direct charge to the Govern- 
ment, all its books, records, documents, and other evidence bearing on 
the cost and expenses of the Contractor under this contract and relating 
to the work terminated hereunder, or, to the extent approved by the 
Contracting Officer, photographs, microphotographs, or other authentic 
reproductions thereof, 

//, EXCUSABLE DELAYS (aSPP, 7-203,11 AFPI 7-303.10) 

(a) The Contractor shall not be in default by reason of any failrre 
in performance of this contract in accordance with its terms (including 
any failure by the Contractor to make progress in the prosecution of the 
work hereunder which endangers such performance) if such failure arises out 
of causes beyond the control and without the fault or negligence of the 
Contractor, Such causes include, but are not restricted to: acts of God 
or of tho public enemy ; acts of the Government; fires; floods, epidemics; 
quarantine restrictions; strikes; freight embargoes, unusually severe 
weather; and failure of subcontractors to perform or make progress due tc 
such causes, unless the Contracting Officer shall have determined that the 
supplies or services to be furnished under tho subcontract wore obtainable 
from other sources and shall have ordered the Contractor in writing to 
procure such services or supplies from such other sources, and the Contractor 
shall have failed reasonably to comply with such order* Upon request of the 
Contractor, the Conti-acting Officer shall ascertain tho facts and extent 
of such failure and, if ho shall determine that such failure was occasioned 
by any one or mere of the said causes, the delivery schedule shall be 
revised accordingly, subject to the rights of the Government undor the 
clause hereof entitled ’’Tend nation 0 * 
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If ^ the Contractor becomes unable to complete tho contract work 
>-na make delivery at the tine specified in the Schedule because of technical 
aifiiculties, notwithstanding the exercise of good faith and diligent 

P 1 ' r f onaance of tho work called for hereunder, it my give 
•' aQ -Rting Officer written notice of the anticipated default with 

ioasw.jj therefor. Such notice and reasons shall be delivered not less 
than forty-fivo (45) days before the completion date specified in the 
Schedule or .within such tine as tho Contracting Officer dcons sufficient., 
lx sue 1 notice is duly given, then to the extent the interest of the 
Gov or men t nnkes an extension desirable the Contracting Officer nay, in 
his discretion, extend the period of tine' specified in the Schedule for 
Such period as he deans advisable, and this contract shall then be modified 
m writing accordingly. 

/'Z. DISPUTES (as PR 7-103.12 AFPI 7-403.12) 

(a) Except as otherwise provided in this contract, any dispute 
concerning a question of fact arising under this contract which is not 

W ¥. agroor ; loat sha11 bo decided by the Contracting Officer, who 

shall reduce nis decision to writing and nail or otherwise furnish a 
copy taoreof to the Contractor, The decision of tho Contracting Officer 
snail do final and conclusive unless, within 30 days fron the date of 
receipt of such copy, the Contractor mils or otherwise furnishes to tho 
oontrac mg Officer a written appeal addressed to the Secretary, Tho 
decision of the Secretary or his duly authorized representative for tho 
determination of such appeals shall be final and conclusive unless 
deter: aned by a court of competent jurisdiction to have been fraudulent 
or capricious, or arbitrary, or so grossly erroneous as ncccsarily to ’ 
imply boo faith, or not supported by substantial evidence. In connection 
with any appeal proceeding under this clause, tho Contractor shall be 
aixordod an opportunity to be ha.rd and to offer evidence in support of 
ies appeal. Pending final decision of a dispute hereunder, tho Contractor 
shall ^proceed diligently with the performance of tho contract and in 
• .vCOiaaiiCb wi oh the Contracting Officer's decision, 

^(b) This "Disputes n clause does net preclude consideration of law 
questions in connection with decisions provided for in paragraph (a) 
aooyo: Provided, That nothing in this contract shall be construed as 

making final the decision of any administrative official, representative, or 
board on a question of law. ’ 

/ 3 NOTICE AND ASSISTANCE REGARDING PaTENT INFRINGEMENT (ASPR 9-104 AFPI 7-404.13) 

x- provisions of this clause shall be applicable only if tho amount 

of this contract is in excess of .' 5,000, 

lrif , xi a i,.. Th ° Contractor shall report to the Contracting Officer, promptly 
1 .n r easonable written aotu.il, each notice or claim of pa. tent infringe- 

ttiS °° ntra0t Contractor" 80 
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(lij Xn the of Uti^atioa against the SewnrsBaRt osa account a£ 

«isi* «f ptwt iafri^swt, arising out of tbs perfcarmaice or this 
contract or out of the om of any supplies furnished or -warts, or scsnriees 
£mv&swa& h&r&xmzt't %m Ooatwaofcor shall ffcralsfe to tbs Oovsarwfeeut, i|*>a 
tsfssvtf all evi#wew end laforswtioa la poses*# 1m of tfe# Ooiilartsetor per- 
talal&s; to such littgatiaB. kucb evidence and iMormatioa shall b* fur* 
wished at the eg q re oa a sf the Ooveraaeat ssnsspt la those esses is %tdLeb tbs 
fiaatewstar has agreed to ist&smify the Qovereww&t a-salnst tho csl&la being 

14. ®02 JIMRODGNI MJ2 

:?tie oeatraota? agrees that there will be dallvared tinder this esafcract 
only i. j.ok uaw»*»tf»%ct! articles, astesrioia sad supplies (ulilefe tax* 
’'articles * mtwrtels m& supplies* is hereinafter referred to %& tMs clause 
as ‘''supplies * ) m have been mi awft or produced la t be United States, aid only 
mmh Maafectiii'isd sttpgtiie® m have teas aamifBCtured in .tbs United States 
,3tibata£fUally ell frura supplies joined, produced, or aanufactiUNid, *« the 
case way be, la the Halted states. Pursuant to the Bay /taerican Act £%1 U.s. 
Code £Oa-d) # the korc^uiug provision shall sot apply (l) with respect to 
aajfMes excepted by -tee aseretery fros tbs application of t hat Act, (il) 
with rennet to supplies for use outside the Suited States, or, <1111 with 
nsspset to the supplies to be delivered under this contract which art of s 
cJLase d? kind ^eternised by the Secretary or Ms duly nutfcorisod repraseater 
live net to be isined, proebesd, or aesufaatayed* as the case any be, in ta« 
united 'tales its cufficieet end reasonably evailabiv costaerotaL ^entitles 
aid or a satisfactory quality, or (iv) with respect to such supplies, frew 
which- the suppLtee to be delivered under tMs soatraet are a s mtfte etared, m 
are or a class or kind detersalaad by the Secretary m Ms duly authorised 
-t?apm® ^'jUtaUve s.sut to be als asd, cxr prodseed, ee* 

««, la the united ote^ns in aufflaient and reasonably sroilshle eowscralal 
tpsuiitless end of a satisfactory quality: provided. That this oseeptioa 
(iv) aitall not -persiii delivery of s u p pl i es 5£3^otaared owfcsidc the United 
states If sueh supplies are asssuf assured in the Uteit®d States in sufficient 
md mms (setoly isvsildhXe cs«i«reiai «»satltl«us and of a s&tisfaotoiy <p«lity. 
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/S'. CSNVICT LABOR (ASPR 12-203 AFPI 7-403,15) 

In connection with the performance of work under this contract, 
the Contractor agrees not to employ ariy person undergoing sentence of 
.inpri.’cnucnt at hard labor, 

i&. EIGHT-HOUR LAW OF 1912 (A3 PR 12-303,1 AFRI 7-403,16) 

Chis contract, to tho extent that it is of a character specified in 
the Eight-Hour Law of 1912 as amended (40 U.S, Code 324-326) and is not 
covered by the Wulsh-Hoaley Public Contracts Act (41 U.S. Code 35-45); is 
subject to the following provisions and exceptions of said Eight-Hour 
Law of 1912, as amended, and to all other provisions and exceptions of 
said Law: 


No laborer or mechanic doing any part of tho work contemplated by 
this contract, in tho employ of tho Contractor or any subcontractor 
contracting for any part of tho said work contemplated, shall be required 
or permitted to work more than eight hours in any one calendar day upon 
such work, except upon tho condition that compensation is paid tc such 
laborer or mechanic in accordance with the provisions of this clause. 

The wages of every laborer -ind mechanic employed by the Contractor or 
any subcontractor engaged in the performance of this contract shall be 
computed cn a basic day rate of eight hours per day ; and work in excess 
of eight hours per day is permitted only upon tho condition that every 
such laborer and mechanic shall be compensated for all hours worked in 
excess of eight hours per day at not less than end and cno-half times tho 
basic rate of pay. For each Violation of the requirements of this clause 
a penalty of five dollars shell bo imposed for each laborer or mechanic for 
every calendar day in which such employee is required or permitted to 
labor more than oight hours upon said work without receiving compensation 
computed in accordance with this clause, and all penalties thus imposed 
shall be withheld for tho use and benefit of the Government, 

w NONDISCRIMINATION IN SiPLOYmENT (aSPR 12-802 AFPI 7-403,17) 

(a) In connection with the performance of work under this contraot, 
the Contractor agrees not to discriminate against any employee or applicant 
for employment because of race, religion, color, or national origin. The 
aforesaid provision shall include, but not bo 1 ini tod to, tho following: 
employment, upgrading, denotion/or transfer; recruitment or recruitment 
advertising; layoff or termination; rates of pay or other forms of 
compensation; and selection for training, including apprenticeship* The 
Contractor agrees to post hereafter in conspicuous places, available for 
employees and applicants for employment, notices to bo provided by the 
Contracting Officer setting forth the provisions of tho nondiscrimination 
clause, 

(b) The Contractor further agrees to insert the foregoing provision 
in all subcontracts hereunder, excejpt subcontracts for standard commercial 
supplies or raw materials. 
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j,c. omciAki im to is-nf (asph- 7 -iq ^.19 Am 7*403.111) 

Ite ansae? at m to Coss^ress., oar rasidsast caKnlseioifcu , shall 

b# adaitted to say share m part of this contract# or to **»ar benefit that 
&ssy arise thartfronti tut this pavislefi shall net bo eona trued to arb&nd 
to tM? extract If tm£* with a ©©rporotioa for its fasuarml benefit. 

19 . caanuff a£sah? s csassaiisf ism (aspr 7*103.2^ Am T-403.19) 

®w Ccatarantor mrrsats ttet no person or selling agency has beta 
or rwtrJUsed to solicit or -secure this contrast- upon an agreeaeafc 
ar uBferrstaotiwig for a eonaisatao, pereeatage, fera&araije, or coatiai«ut 
i:«, ««aepfciag i*oim fide employees or boa* fide rotafeCtlehcd oaaaerotsl or 
welling ageaciwi lasiii tgAnc d. bar t be Contractor far the purpose of a ecaurl a g 
i?u*1jis&«. For broach or violation of this wnrraaty the- fJoverasteot shell 
have the rlsgbt to aamal this contract without liability or in Its discre- 
tion to- dwfcvct fits the contract pries- or ^2t i 428te® $k^ti^42SQk g otherwise 

3 ! the full aoouot of math eosmiMBlm, perceatag* a, brokerage or eoa- 
tfttgent fas* 

£0. BaSSR®- 

C») As used 1 a this danse* the following taros shall haw the acacia#® 

SESfc forth below: 

(i) *5te term “Subject Invention''’ mans my Invention, iegprovsnant 
or dio&sver,? \. shatter or not psisatabls) ooomdvsd or first 
isesually reduced to practice either (A) la the perforoaBe* 
of the gjffierlsaeaial developmental or research work called. 

Cor under this cos tract, or (B) in the serforasnoe of may 
<?*pwfSb«a ital, dsvalopaiatftl or ramroh worfe r e la t i n g to the 
{subject setter of this contract which wen done upon the 
iiiii T erot£iadior? that a contract would be emrdad. 

tit) fites tors; fere ag a re l * sees# say person «ss»ioys<a by 

or working iuidcr contract with the Contractor (other then a 
ir*Asc««&ra6t®r wtsoee respoa* IMlities with respect to rights 
<MS%ming to the .lovoraaset in inventions arising under sub* 
contracts ere sot forth in patapeaphe (f)» (g) weft (h) of 
this clause), provided that aoefc. person, by reason of tine 
antaira #f his duties in eaneetitt with the perfosueoc? of 
this coatraat* would reasonably be «^©ebe& to n she iavea- 

(ill) Thu terse "oubccatrset” and *ttt^bcoBtr•ctor , ’ mens uny sub- 
contract or subcontractor of the contractor, and tray lower- 
iti'Ti" aubcowtract or 3Wb«ottt:ractor under this contract. 
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{%) ft# Sksstwetoa r agrees to seed &mm fe ewfcy grant to toe Sovertowt 
an irrsvooefcle, aoaoiAtaiMv#* acafcrwMfartoto and r^ti.ty*!fFW liemee to 
practice* and canto to be practiced for to# Oowrwaeat torongtoai the worlcf* 
each Jtaiect Invention la to® iMSufaetore* nee* soft disposition eccasrdi»& 
to law, of *ay article or arterial* and in too toe of any a«Mi WWfflMirtl* 
hsswv#*** to«t idto respect to (l) nay defect IhmUm wd® by ether tow 
technical niMMiclj (it) any Subject limttto eoeocivcd prior to toy psr- 
fMwoe of ttaia eta&sw it «» *w»t forth to paragraph (a) aha** tot first 
acton Oy reduced to practice to the cosra# of toy auto perforator#, «ad 
Ifill tb#» mimtlffl of my iMi faa t«i*— <« fos*ei£en KOtotrito* the said 
..license and other .righto toretooftcr provided Atoll to to the extent of toe 
Ctatnurtoar** right to grant tto setae without immsxim any obligation to 
pay royaitie* or other eceqps^o&ioa to crfcbora solely m account of said 
grant. tottosg ceototoed in this para g raph atoll to deewsd to grant any 
licens# uadcr nay Invention otto? than a .itojcet Invention. Any Xieoaao 
graatsd hereto a to ll, not convey any right to toe tavaraanefc to NBifMxva* 
toto aawOKtarad, or use any tobjecfc lorostioa tor toe purpose of providing 
service* or eapplta* to the general public to cosa^lltion with toe extractor 
or the Coatmctoi’** caesanrelsl Xteeaacw to toe licenced fields* 

Co) She Contractor stgrees m follows (i) to sake written diaoloaare 
profigftiy to ton Contracting Officer of each tohjeet Invention xMLefe rsasas* 
ably appears to he patentable «mK to snort Ml renewable effort to asite 
such dtoattoewre not later toon six Months after first publ i c a ti on* pufelle 
use or enlof (li) to specify* at to# tftoa or 

iwt said dtojeot- Xm-eatism has hew or will he etotoet to a Halted states 
pat ent application soft unlawa it thereafter notifies toe Oorarsaeat to to? 
coatrary act Inter than Months after first publication* psfelie use or 

sale* to file or canto to to filed In due fora end tlste e tatted State* patent 
aggdtoatlon covei lot; sash Invention so specified i ( ill } to toe 

extent of the Cwtmetor’a right to to so# to deliver to the Contracting 
Officer ouch duly mtaeutod lactruaoat* (prepared hy the Q&vmxtmmt) XT 
i v3'3ig2®awt, o&ldicatioa papers sad rightful oaths ns are mmmmmty to vest 
ia the Ooveroramst the sal# and w&iualT# cwnertoip of* md tost right to 
apply tor and prosecute patent «pplicetioa» eeeeriag* meh stdtjeut la.'Wtioa 
ohid! the CoBtroctor does stut specify os aforesaid for having so specified* 
tfeer«ftor autifiea the Oavmrcmmt to the contrary}* auhjeot* however* to 
the xesarvstton of a uoo-ooolusive and royalty-fre# iieeaiut toMrnuntor to 
to# Contractor (tuifi to Its meocioted and affiliated cwpatiien* if any* 
withia the oorpcu'ato atruotare of Which the Costraotar is a port}* which 
Uws« shall he esetgaahXe to toe aoeeaoaw of that pert of the Coatrastor’s 
buaiaesa to- taicii It pertains} (iv), to famish prwQptly to the Coatxaatia^; 
caff leer oa ispiat sm Irranacahle town* of attorney to iaspeei. nod oak# 
copies of each Uni tod .States patent as p li c a t io a ec filed by or cn behalf 
■af the Cwtroctor covering any Sefeject laveatloa) (v) in the ev ent the 
Oontrac tor elects? not to cwtinue pro a acnt lcn of wy each tailed States 
patent s®plioati*.»a filed l»y the extractor. 

Officer not lee# than slaty #sy» beftHre the aspiration of the response 
period* *wsd upon «rittoa i»nwt , to deliver to to# Ccntxacrting Officer, 
to toe extent of to# Cwtoeotor*# Midst to do to* a duly esoeoutod assign* 
useat to toe Oeremowt of the entire rights to esch patent ^pp li c n t lcn end 
any Subject Znvssitian claimed therein atojeet to a roeervetion m specified 
ia (ii^l&S^Fc^te&l «sw«wted 
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itotrusawto fully ecttflnrtory any license xt&ta hereto agreed w be 
granta* to the If, to the best of toe Coatiuetor^ toendedg© 

(tod belief, a© Itrnm&ioae tew bean concciwi or first actually **dtan«! ' 
to practice wader this ©csstraet* the Contraetor etell *© certify to the 

contrasting Off lets. 

Cd> fte Seatractor agree® to and toe* teasaby to the Ooveco* 

aasti to the full ea t«t of toe gagtaaet oy^s right to do a© without psy» 
«»i af ©a^MMsatla© to cdfeer©, the rlgit to reproduce* ues and disclose 
for da^insninsadnl p-topene© ( Inclndlad the right to glw to 
meats for their- at as the n a tiona l. interest of the Vetted State® my 
tegeMl all or' ea,Y tart osf toe reports. dsewitte@» UMBrlati. ».*w* 

technical iufcrst&tioa specified to be deliver** tty the Ccmtraetor to toe 
3ow*»a«t aa&ar this ©oatia as t i oaroaiftM* hwmr» Hagt netotef cooteiaed 

to this paragraph shall be iw s» d7 SweUy or by inpllcmtloa* to grant 
any itoeae# seder any patent now or hereafter issued or to great my right 
to x^prodoee anything else sailed far by this ©cn&raet. 

(e) Until the S ontr a nto r he© delivered ts the doveranent the dteelo- 
«w» required ty paragraph (o)<l) of this ©lame sad the iafoeeatioa as 
to mg mtmmtmzmz- by paragraph <«) of this eiaasa* there shall 

b» withheld fro© flaal psysaat on&gr this contract -tee percent (10$) «f the 
waatreet price* or £5*000* idai©fiwver is ifllerj hasnrrsr* that 

tee ■sAth fo d a i ag ot the sforeedM womd, 

Urn CMta nwertor , «Wl aot fe# Ck#aatxuskl as it w&imr a£ sa^ rig&la aecaraiap 

contract; sad nemtded farther* that my 
mmmt to withheld useter this psriv g raph ©MXa^'IS he addition to way 
swkmh'U withheld water otter prawtolen* of this ©nafcfset* this ptaugrNPh 
eiwll sot be eosetrued ss arapiiriag. the Coadsxaetce* to withheld aay naoiasts 
firw a SEUbooatractor to «af«roe oos^llaac© with tte patent prsvisicne uf a 
si>hec£itract« 

{*1 Bub Cotttrttcrtor agree® to eaeert all wmmmM# effcart to aegotlato 
lor the i n elo ai cn is. mg as heo atyaert hgretasSaar of #3*009 or stoat* to which 
Jdaowot to to he ssfte for asimrltaeat*!* tevalo pstmtsl ©r research week* of 
thie ipstoat rigbto etouse m am ipmd by toe Coatrsettoi 0ftis«r. la 
the swwt of refusal by a ehhoostiiaetor to e c eopt smeh pales d rigbte dsusts . 
tte c-soctmetor eteU obtain toe writtou eedtearlsadtoo of toe Ctetracttog 
ihTlc®r (vhito sutoar tt a dlott my be gnostod with reepaet to a 
suheootevet) to ftocsad with the eOteoatraet* and shall cooperate with the 
-■'M-.iVd'tmmt in the aeg o t l at i m wito* eueh s u te^oa trn otor of a eutuelly 
patsert. ri^ts atoewei sroeiilad . teeeeor* that toe Caotmetoar etell to mm 
#v«at re^tw toe etocoSSiietS’ to psd to tot to vansa i ni t patent rt&M& 
c»d«** Sabjoet toveatlana of a© lass scqpc wad on m leas frwmtoie term 
than those Shiah the Ccssteraetor has waadsr euoh euteontraeU *aanept that in 
no «v*at shell toe ecbcontrantor be repair*# to grant to the Horvaennant 
latoA limits to tonato of thane hereto •$£*©& to he granted to toe Ckjvern- 
•.*rait by toe Contmntoir* 
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C*5 Ceattootor mgr&m to aotlfy to© C^trsctia^ Offiser to 

wittag ®f toy stoettstraot, eoatainXag & potass* xi^ito clause, to ruraito 
to tot Ccntxactiac cmcor * easy of such clsuae, aaft promptly to notify 
to# Coastrostiasg Officer anefe aifcetotoaet is eoapletofl. It to 
stood that vito respect to stoh aufceoaixact clausae, toe Oonresmsst to a 
tofand party b«»tftoieryi «»5 toe extractor feastoy asalga* to toe Savexn- 
fflflBi eli to* aciglite tout to* too&roatar would fe*v© to eofore* to* tiW lq*r 
ttoo* of to* «toc©Biraetor sdto reaped* to 8ui*4«et Xaventteas, Tit* Cot*- 
tsnetor «Mtt tot to O&HgKtal to ©afore* to* a gga aw tnfc a of any subcta*- 
twetoar toareuader roiailag to * patent rights ©Isas© t* my subcontract. 

£*) toeo. toe Caatatotor «koM» ton* it to* toe* delayed to to* jws> 
foarenaae of tot* ©eatraet fey rsasoa of it* totoility to obtain, unfair 
rmmm&k 1« tem that iae tofea a suitable potoat rights ©louse, * 
mMwmtemeiim for «ay particular port, ite» oar tmeUm of toil ecetret 
for toito to* Contractor itself tool not tevo available faeilltlec at 
pAifl*» pmanaol, to© extractor*© delivery data# stoll to mended far 
© period of tine ©fuel to to© duration of auto dckjr) and, ope* raqeasst of 
tto Oontnator, toe Cosstroetiag Offtoer shell datartstee to toot extot, if 
way* « toditto n o i ©ataa»i*a of toe Salivary totoe, sad m. Increase to 
©OBtoaot ptffa* based -opoe additional aorta laeurred, are proper usater toe 
oirmfiaetaa©** | «nd to* ' contract shell to Modified oeeerdtogly. If this 
Coatrswtor, after muting aU rswotob le effort, to uatole to total* a. 
pradiftod etitoaatantetor «a s«t forth above, toe Ccotreetor eay sufceit to 
toe CiAtrosttcg officer a written ropiest for waiver or uodiftoatlari of tow* 
»*^lt'«Eie«t toot * suitable petoot righto ctonee to iaelu&aA to toe eto* 
totttoset* *sueb revest atoll apecifimUy too fsm toot too dtotoaetor toe 
aeto *11 ieaeoaeble effecto to total* stueh qualLriftd MdK&Mrtreetor nod 
atoll eite tost totter or tomtoatim jwrwioioa toeetoaftor act forth. if, 
«MW» thirty-five ( 3 $) tope after the date of receipt «f auto tw&mt far 
a toiver or aodiificatioQ off said ropoireuMit, toe Coatrartto; Officer 
fall to great each, request, to* rm q yil rwni at shall he towns* to have tea© 
mivsd fey to© dk3v«ma*nt. If within onto period toe Ototraetor rtoll 
receive a written denial of auto ropiest fey toe Ctoetrorti^ Officer, toie 
©owtmet shall theroqpaa flaztonatially temtoato and the rtg&to and toU»^-> 
tlto* of to* parties ^wOl fee potooenaC by to* fr^rtotoas of to* eUise of 
■tola eoErtiwet ©©titled ^esmiaatiae'’ just as If a ©otic* of toratoa&toii 
feed fecoa delivered to toe Contractor ageeifyiag that the ooetract was t*r» 
for to® C£K*v£ulea£t» of tlic Oowsrsanot. 

aa, vmm? mmm 

uas® Cootractor agree*# ^tvrltfes taBdin g ezy ©tfesar provialea I* tola 
ctntoiset to toe contrary, ft) to grant to to* Saves®***!, *p aa repeat, 
title to toe fcsrelps rivets In each Stojeot Tncveotlc* («© defiaed in the 
clause of tola ©ootract «ntitl*d *Bstont Ritots”), <ii| to iafon toe 
Officer, at to* tin* of w a king toe dlaetosar* provided for 
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m6m the tease of gaovgregh (e)(i) at th# clause at this soisfcieoi 

"fbbdet vtettar cor sot there hm beau. * gwhliaatioa 

of «Kth lavmtlon and IT »o, the date <t*& identity at amh yt&ileetiori 
(111) to deliver to the Cootreetteg Officer suets duly eaweatad ia- 
*tnsstaa*e ({K^psrei W tflh* OkaNsrtaM**) of asslgSHrat, agpllcatlm gagesra 
«»4 outta an ere accessary to rest im the Oaverneent etlsh ra»- 

gtreb to sash 3**b.i«©t isewtioB (A) the sale sad emissive ©ffiw»Mp is 
s«y foreiga p&etrt- ssfdieatltxt m& say potest that m# team thereos, 
sad (it) the ri#fe bo sggiy aaad pro se cu te such forefcpi p atent eg$U» 

m* SMMaaa (asks 13*503 ajk 7-1*03. an) 

(a) The OoNe»ea«si shell deliver to the Csootreetor, for uso to 
ooaaeotiao with sad under the terns of this contrast* the property 

she* speeiftestiona t together with a»«Rfe ae lsted 
dets oad iofoRMktioo «* the Contractor assy request sad so my resBOftafoly 
he required four the intended use of such pros warty (bereisefter referred 
to s® ,! f^«ra»jati-^irtiah^ Prqperty"). lbs delivery or perfomsoce 
date x’or the awtg&im ear ssrvises to be fbssiahed by the Osartrwator 
tsadsr this ©oatmet ere based ispea, the espeetotioia that Oovaa-aoMt* 
ftoaishei Property suitable for see MU be delivered to the Cbatreetcar 
at the tiae* ©tested is the ^Schedule or, if not so stated, be swfSiei«at 
tine to enable the (director to weed sash delivery car serfomsaaoe 
dstsB . is the event that Ooveraacest^fumtshed Property is sot 
delivered to the C<aihreefc»>r by *«©h tine or tiaes, the Co&trectiug 
Officer shell, «| toe biswly vrlttee revest sands by the Contractor, 
rarre a deterrasiiKBEfeiori of t$w delay oeeasiesied the Ceatraetsa- estd shell 


•* £3 * (next page is -25-) 


Approved For Release 2002/06/13 : CIA-RDP81B00878R00030001 0003-0 


Approved FoWelease 2002/06/13 : CtA-RDP81B008Wo0030001 0003-0 


equitably adjust the estimated cost, fixed foo, or delivery or performance 
dates, ur all of then, and any other contractual provisions affected 
by such delay, in accordance with the procedures provided for in the 
clause of this contract entitled "Changes," In the event that Govern- 
i icnt-1 urnis hod Property is received by the Contractor in a condition 
not suitable for the intended use, the Contractor shall, upon receipt 
thereof notify the Contracting Officer of such fact and, as directed 
by the Contracting Officer, either (i) return such property at the 
Government's expense or otherwise dispose of the property or (ii) 
effect repairs or modifications, Upon conplotion of (i) or (ii) above, 
the Contracting Officer upon written request of the Contractor shall 
equitably adjust the ostiaa tod cost, fixed foe, or delivery or performance 
dates, or all of then, and any other contractual prevision affected 
by the return or disposition, or the repair or modification, in accord- 
ance with the procedures provided for in the clause of this contract 
entitled "Changes." The foregoing provisions for adjustment arc exclusive 
and the Government shall not be liable to suit for broach of contract 
by roes >n of any delay in delivery of Government-furnished Property 
or delivery of such prop> rty in a condition not suitable for its 
intended use, 0 

(b) Title to all property furnished by the Government shall remain 
in the Government# Title to all prop . rty purchased by tho Contractor, 
for tho cost of which the Contractor is entitled to bo reimbursed as a 
direct item of cost under this contract, shall pass to and vest in the 
Gevorrnont upon delivery of such property by tho vendor. Title to 
other property, the cost of which is reimbursable to tho Contractor 
under this contract, shall pass to and v st in the Government upon (i) 
issuance for use of such property in the performance of this contract, 
or (ii) cg‘ i.i oncement of processing or use of such property in the 
performance of this contract, or (iii) reimbursement of the cost thereof 
by the Government, whichever first occurs,- All Government-furnished 
Property, together with all property acquired by tho Contractor title 

to which vests in the Government under this paragraph, are subject 
to the provisions of this clause and are hereinafter collectively 
reforre.l to as "Government Property »" 

(c) Title to the Government Property shall not be affected by tho 
incorporation or attachment thereof to any property not owned by the 
Government, nor shall such Government Property, or any part thereof, be 
or become a fixture or lose its identity as personalty by reason of 
affixation to any realty. The Contractor shall maintain adequate 
property control records of tho Government Property and shall identify 
the Government Property as such in accordance with the requirements 

of the "manual for Control of Government Property in Possession of 
Contractors" (Appendix R, Armed Services Procurement Regulation), as 
in effect on the date of the contract, which Manual is hereby incor- 
porated. by reference and made a part of this contract* 
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(cQ The Gkwernnent Property provided, or furnished 


pursuant 


the terras of this contrast sly.ll, unless otherwise provided herein, 
be used, only for the performance of this eentr-ct. 

\d) The Contractor shall maintain and administer, in accordance 
with sound industrial practice, a program for the naintenance, repair, 
protection and preservation of Gkrverjfoss&t property, so as to assure 
its fall availability and usefulness for the performance of this 
centr ,ct. The Contractor shall take all reasonable steps to 


~or the 'crcteetion of 


with ill appropriate directions or instructions which the Contrasting 
Officer ray prescribe as reasonably necessary 
'lev ernraent pr 0 per ty « 

(f) 


ji) The Contractor shall not be liable for any loss cf or 
damage to the Government property, cr for expenses incidental to 
such aciss or damage, except that the Contractor shall be responsible 
for any such loss cr damage (including expenses incidental thereto,' 

(n) which results from willful misconduct or lack of good faith on the 
part of any of the Contractor's directors or officers, cr on the part 
of any cf its managers, superintend cuts , cr other equivalent represen- 
tatives, who have supervision or direction of (l) all or substantially 
all. of the Contractor r s business, or (ll) all or substantially all 
of the Contractor's operations at any one plant or separate location 
in wrdlch this contract is being performed, or (III) a separate and 
complete major industrial operation in connection with the performance 
cf tnis contract; or (i.) which results from a failure ren the part of 
the contractor, due to the willful misconduct er lack of good faith 
on the part of any of its directors, officers, cr other representatives 
r.Axitxoned in subparagraph (a) above, (l) to maintain and administer, 
in accordance with sound industrial practice, the program for maintenance , 
repair, protection and preservation of Government property as required 
by paragraph (e) hereof, or (ll) to take all reasonable steps to comply 
wath any appropriate written directions cf the Contracting Officer 
under paragraph (e) hereof 3 cr (C) for which the Contractor is 
otnerwuso responsible under the express terns cf the clause or 
clause c 3 esignated in the Schedule; or (#) which results Iron a risk 
expressly required to be insured under t 1 is contract, but only to 
the extent of the ir sur-ance so required to be procured and maintained, 
fcr the extent cf insurance actually procured, and maintained, which- 
e7Fvr is greater; cr (K) which results from a risk which is in fact 
covered r<y jnsur-uice or for which the Contract &s otherw 3 .se reimbursed, 
n J.t only to the extent of such insurance or reimbursement; provided that, 
1* mere than one of the above exceptions sh-TLl be applicable in any 

the Contractor ' s liability under any one exception shall not be 
limited by any oth'-r exception. This clause shall net be construed 
as relieving a subo«ntra.c to r from 3J.abi.lity for loss pr destruction cf 
6 r damage to Government property in its possession or control, except 
the extent that, th" .avOso.putract, with the prior approval of the 
1 jCntr.j.o i ‘ (t Officer, ’^6 m im ^ f <,.t vl 1 o subcontractor 
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from such liability. In the absence of such approval, the subcontract 
shall contain appropriate provisions requiring the return of all Govern- 
ment property in as good condition as when received, except for reasonable 
wear and tear or for the utilization of the property in accordance 
with the provisions of the prime contract, 

(ii) The Contractor shall rpt be reimbursed for, and shall 
net include as an item of overhead, the cost of insurance, or any 
provision for a reserve, covering the risk of loss of or damage to 
the Government property, except to the extent that the Government may 
have req uir ed the Contractor to carry such insurance under any other 
prevision of this contract, 

(iii) Upon the happening of loss or destruction of .or 
damage to the Government Property, the Contractor shall notify the 
Contracting Officer therof, and shall communicate with the noss and 
Salvage Organization, if any, now or hereafter designated by the 
Contracting Officer, and with the assistance of the Loss and Salvage 
Organization so designated (unless the Contracting Officer has designated 
that no such organization be employed) , shall take all reasonable^ steps 
to protect the Government Property from further damage, separate the 
damaged and undamaged Government Property, put all the Government 
Property in the best possible order, and furnish to the Contracting 
Officer a statement of (A) the lost, destroyed and damaged Govern- 
ment Property, (B) the time and origin of the loss, destruction or 
damage, (C) all known interests in commingled propel 'oy of which the. 
Government Pioperty is a part, and (D) the insurance, if any, covering 
any part of or interest in such commingled property. The Contractor 
shall make repairs and renovations of the damaged Government Property 
or take such other action, as the Contracting Officer directs, 

(iv) In the event the Contractor is indemnified, reimbursed, 
or otherwise compensated for any loss or destruction of or damage to 
the Government Property, it shall use the proceeds to repair, renovate 
or replace the Government Property involved, or shall credit such 
proceeds against the cost of the work covered by the contract, or shall 
otherwise reimburse the Government, as directed by the Contracting 
Officer, The Contractor shall do nothing to prejudice the Government's 
right to recover against third parties for any such loss, destruction 
or damage arm], upon the request of the Contracting Officer, shall, at 
the Government's expense, furnish to the Government all reasonable 
assistance and cooperation (including the prosecution of suit and the 
execution of instruments of assignment in favor of the Government) in 
obtaining recovery. In addition, where the subcontractor has not been 
relieved from liability for any loss or destruction of or damage to 
Government property, the Contractor shall enforce the liability of the 
subcontractor for such loss or destruction of or damage to the 
Coyernnent property for the benefit of the Government 9 
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The Contractor shall procure and thereafter maintain workmen 1 s 


conj r n3aticn, employer's liability, comprehensive general liability (bodily 
iny -y) and comprehensive automobile liability (bodily injury and 
property damage) insurance, with respect to performance under this 
contract, and such other insurance as the Contracting Officer may 
from time to time require with respect to performance under this 
con 4 "., act; provided, that the Contractor in fulfillment of its 
obligation to procure workmen's compensation insurance nay, with 
the approval cf the Contracting Officer and pursuant to statutory 
authority, maintain a self-insurance program, .all insurance required 
pursuant to the provisions of this paragraph shall be in such form, 
in such amounts, and for such periods pf time as the Contracting 
Officer may from fine to time require <ir approve, and ; *ith insurers 
approved by the Contracting Officer. \ 


(b) The Ocntracter agrees, to the extent and in t’ 
required by the Contracting Officer, to submit for the . 
the Contracting Officer any ether insurance maintained : 
in connection with the performance of this contract and 
Contractor seeks reimbursement hereunder. 


:;.e manner 
approval cf 
nv the Contractor 
for which the 


(c) The Contractor shall be reimbursed s (i) for the portion 
allocable to this contract of the reasonable cast of insurance as 
required or approved pursuant to the provisions of this clause, and 
(ii) for liabilities to third persons for loss or for damage to 
property (other than property (a) owned, occupied or used by the 
Contractor or rented to the Contractor or (F.) in the care, custody, 
or control of the Contractor), or for death or bodily injury, not 
compensated by Insurance cr otherwise, arising out of the performance 
of tills contract, whether or not caused by the negligence of the 
Contractor, its agents, servants or employees, provided such 
liabilities are represented by final judgments cr by settlements 
approved in writing by the Government, and expenses incidental to 
such liabilities, except liabilities (l) for which the Contractor 
is otherwise reap - nsible under the express terms of the clause or 
clauses, if any, specified in the Schedule, or (ii) with respect 
to which the Contractor has failed to insure as required or maintain 
insurance as ap roved by the Contracting Officer or (ill) which results 
from willful, misconduct or lack cf good faith on the part of any of 
the Contractor's directors or officers, cr on the part of any of its 
managers, superintendents, or other equivalent representatives, who 
bag supervision or direction of (l) all or substantial! nil of the 
Contractor's business, cr (2) all or substantially all of the Con- 
tractor's operations at any one plant cr separate location in w' ich 
tails contract is being performed, or (3) a separate .aid complete 
major industrial operation in connection with the performance of 
tills contract. The foregoing shall not restrict the right of the 
Contractor to be reimbursed for the cost of insurance maintained by 
the Contractor in connection with the performance of this contract, 
other than.- inaurajQew squired U* be empnitted for approval or required 
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to fee m& procured an* pnrsueBt to tot jaweteteas of 

thim elm***, provided such east would constitute Ailevebl® 0«rt» under the 
of this exmttnat entitled “All mUa Cost, fined Fee and R*ys*«l« 

(a) The Contractor shall give toe torewwnnt «r it# iwrprwantsltv#* 
iiaaediitte sstie*# of aay salt or action filed, or proospt act-toe of any elala 
made. 4^miast to® Contractor arlstad oat of toe peztweimm® of this contract, 
to® ©oeb sad eapeae* of w hi ch way be reisfeuisiafele to to*# ©sntmetor aeier 
the yewviaiaHe t*f tots «o*tnet| and toe atofc a t which ts toe# uninsured or 
la todto to* eewasit tohe* tasnaed s toe awasfflt of coverage* toe Contractor 

famish lawtoUily to toe Q&^maumA copies of oil pertinent W«» 
received by to® Cootreobor* %£ the —aunt of toe li ab ilit y el s toed eaaceed® 
toe eeumat of coverage, toe Contractor shall authorise repressatntivee of 
t*w Huveroeeat to ctil laborafc* with cow*# el for toe Ineumeee carrier, tf 
any, to settling or defending «u*h elaHa. If to* liability 1* not laeured 
or covored by bend, to® ^taraetor shall. If required by the CfcmCTaswafc, 
authorise rapraseafciAiva* of to# Ocrveiraeant to settle oar defend *ay swell 
del* cand to ropreeeat the Coctrecto** to or take to erg® of say lltlfft loa 
to sowaaetien therewith j provided, however, that the COatrastor any, at 
its owu expense, be associated with the representative* of the OovenwsKt 
to too settoemaat or defense of any such clato or litigation. 

24. «gg®®i3£j«K©ss wee coga*sff 

^b* Ooveraseat hereby give* its autoortonttoa and consent (without 
prejudice to tta rights of indawniflentien, U such righto are provided 
for to this contract) for all w* and aaaufaetore, to toe- perf prvnao o or 
this extract our or any ^naadwaat hereto or any subcontract 

bar saader ( ja*iMd i«s say lower-tier subcontract), of way patented iav«Ktioa 
(i ) embodied to the structure or composition of any artiele to* toll very 
of wfeieh to accepted by to* (Jeverwasttt under tods contract, or (ii) utilised 
to too MBShlnery, tools ar awthoda the use of totoh results tram eoi^UaQoe 
by tow Contracts or tow using sabec»tr«etor with (a) epeelfitationa car 
written provisions new or hereafter feratog a part of this contract, or 
(b) «p«aifie written instruction# given by toe Contracting; Officer directing 
toe- ssaaoer of perfiawaaae*. 

2 5 MaWMflff er aiw 

If toto contract sails for l^iraisbiag or constructing aircraft, air- 
craft parts, <35;- iwroanuttoal acesesorieu, a* alien# etspLoyed by the Coa- 
towtbor Shall be pexedtted to have acee e a to toe phase car epecificaxioos, 
or toe vark usder constructioo, er to psrtleipsto la toe contract trlele, 
wltoont toe written consent befcetoaad of toe Seerotary or Ms toly anto- 
orieefi;. 
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a&* pxuan or ***•» d***dH3M®a** 

t*\ Ordim tmA bo long an ah# autojaet natter of tale echtenst la 
cto*m*d ^*5* Sr Mgto*, the coaSnetor .pw that, tofor* fttiag 
or «se« lag to tow filed * patent U gllftl llBtt ^ **^ _*f*?^ aC *' 

nattnr, it will refer the propound o gfrU mtlw to Contracting a?«»ar 
f 0r 4rti^ri.n«tloo ie«thar, for masons of nati o n a l security, #»<» tVPUtoHi* 
tSon atoild too kept secret m the iB w ua n c* of * patent thereundar a*h«rwl*e 
delayed, «ader §nrtlc*st statute* or reipilfetiao*; sad tfco Contractor agree® 
t-o observe any In* tract ions gltni toy the Coatrwsti*^ Officer in, thi® reynrd, 
vhioh laafcruoticw* my inehode a disrsetioa net to tti* *»«to agpliastifye; no 
long a* the Cootaeotia® Officer consider* that- *»eh filing w«14 ^eo»wriiiB» 
ontlawl security. If the Ceeffccasetisg Offtner directs the Ctontraetar not 
to file mmh the Ceairnetoer near ntotanit to the Contract ing 

C^fjfiopy o vrittitQ reousst, siidrwwBwd to tho Secretary , for r*i , TvOsl4«s3f*it. 
of snub, direorfeim* 'test p&M'im action toy the Secretary, the extractor siaU 
dbaarws such imtivetioa. 

(oj while and ao long an the Mbjwt anther of tfeia eo atrect la dteeei* 1 
rie4 w C ott f MMrt ^U>l* < tit Contractor agree* to ftoPBith to the Contracting 
jm*. *t the «L*S of or prior to filing or wh$ to toe m*d * f*teet 
applieetioc diael# nines «sy of ani* *«&$*«* natter, * eepy «* •"*& ePP^e*" 
tioa for getwrtftoiitiott Whether, for reanen* of na tion al u scui’lity, such 
ag p l jetatlett *to*l<* fee iepfc aaarafe or th* i**sa*»»« of * jatsaet thereunder 
utbervj.s* delayed, under pertinent statute® or regulations j end tfew Cod* 

% f act or agree* to efeserv* any liwttruci lone of the Co8tractia& <3Sfieec in 
thin ro^arfi. 

arf. mpcmi* or juxuvob 

' If thi* eontraat in in an mmmt wtodefe e n oowtis $10,000, the Contractor 
•it^oos to report in writing to the Contmeting Officer, during the pwptforwnurw 
-■jf tfti# contract »r»d parlor to ita ©o^plwtioo or final statenent, the oncost 
of any royaltloB ar royalty rates paid or to to* paid by it directly to ottos 
in coouaetion with the pwrCoxmsssa of this eestract, tocher with the m mm 

a^irsasaa of iUmm&m to whoa atoi pajpacta era aa^i aad ^«tar tta 
patent auaher* involved or such other iJBtf^eiiwition a* «m pewit idaotilicar 
felon of the patents or other feaaia on tfeich royalti an are to toe paid* ViMsee 
the extractor ( s WgUiHM with the foragoing wptarUag re^piranwt la found 
toy «ha Ccstxaetias Officer to toe ia#ea«ticatol« toetswse of the aiaa m the 
‘icsitrastor'a towsiawe? or toeeauae of the nature of its noeoontiag firoee&nrea, 
tiaa Coatractor my fnraiah one or .oess refort®:, toeaed m i^ — tatoliatoe d 
aeeouMviag periois and covering satire aentwot period, of royalti.ee ia 
enesae of «l,QQO (if ooegutag on an awal toaala) paid or to toe paid to each 
llMBaor on the Coatraotor*e overall touainena, together with each otto* 
ixiforaatloa a* will paiait ideatificstioa of the patent* or otto toaeia on 
ka»f.<«.te myaltlwci aro to toe paid, in whl^a eweat Contraatw atoall fuminh 
tSj« Coatractiag. Cffiear, t^on Ms reqpaat and at doveraneat aapenae# m 
allocafeion of am& aapnltgr pn^wta to aowwnaat fecaiaeae or to the won* 
or smpplieo covered toy this eotxtraot; rsl’amnce to any aooh periodic royalty 
reports, preview* ly fu.miah«d to any OoverttSBat aseney astd covering the 
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__ a£ ♦.feta oawtarw && t afc B.l l- eoa&fcitoto 

th© r«p©rtlag i««ffuireBsafc of toia ela^w* 

If tola to Asa m mm ml tfetoli * 10 , 000 , *“*»» ^ 

tto* <£ wSW **™«*iy to ***** jator toe 

®«fc Portii above, liie CeOtoBBtoSP BtfSf’Hi** so to Stt 

ss^irs e ^.£SiS«i*«r k*» «• «nti« « «»» ••*«•—* 

of tola eoatwart. 


Sfe. :;0PXRI®mi 


(a) ®» Contractor 
aod to ito eft!©***, esparto 


umi to «a& Imi UBrtoy a*W to «2w 

wyl f\j 1 n mil iwtlftii sdLtlslii th# fKMSf^a of toeir 
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the mtemb the teyerowBiiit to* m of the date of 



|d) represealativee of tM Coatrastiag crriew weapon* 

tittle "for leepectio** perteiaing to ia**»trlai security ©toll tmw the 
right to ioepeet e£ raeacoafol* the ymiinniii ^wthafo# <bA 

facilities otlLieed tty the Cmtnetor i* oonf&ylog with the 
of the tent toft oattiltioae of t hit eleoae. Stamid the contract lag Officer# 
through it® e«t&aa*£*#d reprneatettve# dertarrrdat that the Soatmctor to* 
not Cijapid ed with nsli r et p dt.mc s tfe # the Co n t ract! ag itffice? stteU iaf©** 
the extractor tot writing of the peeper athen to tte tefcee to* order to 




Officer as provided ie tttie eiaaee# ead if mm 
or docree^e ia t to ee tiaete d eoet of perforaaeea 


to aa eapitoble etjuaftpaaet* Any each e^iita&l* edj e e t e e et *b*U he mfxm- 
pllalwd la the awmer cot forth in the eleuea of thte eenfcreflt eatitAed 


|f) Ceotractar agrees to inert, in ail ewheeetrwfca hareuader 
iddcli involve eeeeee to ctoweified security hfo*dto> jarovieieee ^totfc 

of % Mm elawe* iacaudlng t hie 


io #tlll ia effect# prior to teles accorded access to each «lawifl«e 
security iaftofanttow* 
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30* wmm mstmgm ms 

If tMa toatrnst i» for too xarnutmture or furnishing of aaterlals* 
tuppliee } arttelw or in «ei awttt which eaaaeede » «ay emsed 

\3Q,WQi end la athenri.ee to the Vatob-Sooley Contract* Act* 

a* aamnded Sate 35-^5)* there are hereby toaorjsamtnd by reference 

all raprmendnttom sed stipulations repaired fey »U Act *83 r c j gulfttto tt* 
tossed thereunder fey tot Secretary of labor* each amd 

stipulations feeing esfe^eet to all apylleabU raXia»j 3 and taterjratotiom of 
the ftorstaery -of labor which are sow or nay tospeefter fee la affect-. 

3il. ftoMNSCtS* 

(a) She Ciovsimssrt; my* fey written aobto* to toe Goatractor* tandaat^ 
toe right of the CloAtrmtor to pressed wte tMa tootraet If it la foend* 
after notice and heart ag* fey the S ecr e t ary or Me duly Bithcorlsal represent*- 
tive, that gratuities (la the T<xm of entertn&i meat* gifts* or otherwise) 
were offered or selves fey the Contractor* or any agent oar reyreaeatetive of 
the ftotffcrsnteaf* to «ny officer or' snpleyee of the Zarmr&mat 'with a view 
toward eecurius a. ooufoect an' $assdM ffevor a ft iXa ireatsasit trtth rensn st to 
toe asnrdtog or otsendlng* or toe w»fe*»^ of easy de teangjaatig BC with respect 
to to* perforator* of such eeaxtxacti previfci, that the axistem of toe 
facto upou which toe Heoretery or Ma bay authorised ftpireesafcafclve mikttt 
such finding* shall fee in i «sa# m& way fee rarviowed to any eouptfeat court. 

la tho Miat ♦>»#« 4 m *. mu rt natf tmi as axvnridad la '»•■>•• «*»••*•-.•* • .<«••■ 

\1F/ s» ep v ws swp w » n 1 ep v wppeawm vmmnripp *■•■**» am* trwpn**wpisssBHr***» snip apww *** spwamen ee* ^eeeeMfMi snpn-* 

(a) hereof* toe leveneeBt atoll fee sntltls& (i) to pursue toe erne rmsALm 
ageirnt the Contractor se it oooM pirn to toe event of a transit of toe 
eoatmet fey ton Contanetar* m& (ill m a penalty to addition to my other 
domain to which it my fee entitled fey Imr* to eacpffgdeary deanges to m amount 
{«* a-rfcrnRined fey the Secretory or Me duly authorised roprmeaistlve) which 
shell be not loss than three nor ssosre tom ten ttoee toe coats iacmnsd fey 
the Cijatrr-ietor la providing any each gratuitiee to my mtefe officer or 
ewfploy®©'. 

(oj She righto and raaaadtoe of the Severansst provided to this cle&ae 
shell not fee ewtoeive end ere to addition to my other righto end renedton 

prsviilaaS by law or uator this c o ntract . 

32, ;^Ay is masses f or ba» 

Cat) It to understood tost the efficient mm- fey toe O on e rmen t of the 
supplies «ell«d for hereunder retiree tfcot toe date called for hereunder 
fee delivered tot' later time the ttoe or r e sp e ct ive tines hereto specified. 

If euafe date to not delivered at said ttoe or ttoee* toe Onmnnunt any at 
its altotion* ao long m such data Canada* niadbelivvred* nalees too delay to 
deilvery thereof arisen out of beyond toe control end without toe 

fault or uegli^eoce of toe Contractor within Wm esnains of the atom 


** 3^ - 
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USm ,°atoU *J a» Caatrwtor l«to ti Mi carrU ' ,|, ^ ““°^„; t 

tta CDKtowtor’s pJUuife, m-nttt* PO*»t • gatoM wamt «»M to «t mtt 
d&lvmry cm 'to* <«ff«rtad. Ml said shlpswat# »*aU be mi* <» ^w^sawrfe 
£uT3 3tt5 «£ tb. Oo*ter»*tor .tell tete teH Uteto. to to. 

c&atrsetiaa Officer, la io*«rtias da»«ripUoaa S» aavsmwafc ^131* 

SSfSS <**»*«■ Ml Wi* ^itb «A 

3S2t aias«im*£K»* «* tturlffli at the c«re*j*r «r e*rri*» 


~ 35 ~ 
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It to provided to toto 


toot w&m** ato*U to toUvered *•<>**• *xmettL« 4 
^rnglAm shall be «Mp®ai dlr*e* by t to tootoaetor to to« ap»iCi«4* 4*«ti»a» 
ttflitt ao ttaeaereftal till* of ladla*, at to* «a»*a»* of to* SaftWRO?. 


eoasi^i* 'of all asidwito to tollman*! toy to* eetorsator haraastor 
■will laaatoheft to to* Octoartw to wrttiag by to*' Cuairwetisn ^Officer 
at a iator data. 8Mp**t themfer «JaOi to to aoto to© 

C«»atr«etla»i Officer say direct* aat later ton* thirty (j>) toy* snrtof to 
the data e* wttiUd* euy of to* articl©# are reedy fw tol p aas t-* 


t«) iHl&m 


At to* tow* of delivery ®r say sfcipsaat 


Aia^ tea to a omsr rimT fear to«** por t a tlo »a < to* 0**tf#*to*' ®toli giv* 
pMQpcid flwto** of todjwecrt to the w*»idto® a*y iitow*nt» *n«t to 
.jtbes «r imtEdlatiotto d*aiis * *l * 4 by to* &*to’*etia& ar ^ ic f r * * a 

wwxtottee toto uartrocttoa* of to* Contracting Officer. If *ato toatoue- 
'ilioafe Ha w, not raealwad by to* extractor at leaot tk iaaim parlor to 

ma U tottvary to a oapriar, to* extractor atoll fy£Sl 

tht .c&OxMftlas Sffte** eoaeeratog to* aotlee of aMp****fc to to Sivea* 



agffa.T Bgfljgg-Sg; SLE^ITSS^, 

to® *\.l mito raf tola coatraot ao far a* delivery oatoa •** eoaearaeo, 
la to* *w**t to* deliveay petot or potato are «ot to* **»* *• to* potot 
or puiata of d«*tia*tioa, to® Um of delivery of to* *'W^ U *. **£*>)>* 
to© tia.to of delivery to toe carrier reedy for toipssol to wafciiwm ■»• 


(«) 


Wjoasver aay strti.de*, supplies or 


otte- ltani cr. Mlwrt ojr «• (townMrt to *» ?“*?*>**»*£•“ 
otoe&’sne# iproTitod hereto* they toall to dalivarad to tto Coafcrectce.* 
1W«. care or carrtor*. ««*lpa*at at to® pbrtftd of Cwtrectw or to* 
jnodat or palate nearest thereto that rail ©ftrrtor eervi©*? to ®vailtol©« 


3g>» p&peavr or iw afMffiM ? 

■iw centre© tor ffhrti.i aot ©ay see" w for mpal&ie* mr patotti right* 
oat Shaded to to* osdtoary porotoea price of part* totodtod to to© 
artieie*, if any, pnu'dauied hwraaaaar va l m a m& «*til duly *«*tori*«4 
to awt* a uhh poyaaat by the Gararrasaatji caseept royalties payable \ato*r tit© 
®8tot:lh® lieeaee *fre*es»t®* if a«y# Itotaft (into to* p*b««fc and 

to© aartal sssetoers of toe psteot i^iicatioo covered by o*4d •greae^te 
tit© rata of rarity ^snutor) to inhibit A hereto- B aeoghl tirai of 
m,f>H royaltica as am peytol* pamaato to eooh ll*«o*« agrwaaeatc a* ita» 
of AUoMtol * Coat luermodm- *h*ll to a© way oamatitoto a r*e«aP»iti«i by 
too u^eraaant of toe validity of aay of too patent* involved, mr toall 
nny aoto •■ecc^altioc eonetltvito * waiver of «ay rlg^t* or fi«f«a*«5 respoc- 
ttos stito |»£t<«®rta* 


! 
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Jjj, ftgus, ASSgJSSSSSWII, ©9W8B1S0EIC**, JUSSwEMSOS A3£ 

{*) no MUM sh all fee Initiated water this «eafc*W*t t» 

*At& th« w«afl»€| mtoi or other waprfasltlon ^ *•*! JsfopfcJrtgr* 
the oixwtRMrtM or aLterdioa of way ff 

property, or (ill) the isetdlation or owwtWKbifin ©f fteiUtiea, uafcli 
sash action tea b*«e aMttexiwad by the aiesss *£*&6 

notification «f ante auMHMiflft. te» h»*» transmitted to ^ ?****?***[ 
by the Cowtraetla* Officer, pwviAa& , that, «o each «utne*4»tio* ** 
rewired in comccties with any awak meUtim ^licli **e &**&•&* ta *M« 
contract throtiih ifeo indirect or overhead anooafc, la a ewteH with 
•che eQntreator , « eatetoliahea coat accounting P^atedaree. 


(b) At th® election of the Contracting Officer, any profwrty Installs^ 
<&r oeiiatruetad on land not owned or controlled by tte dovaanawsat way at way 
ttee be atewtenea ia place# ana wpea written aott^> to the &**«ttter ay 
the CastrwefciBg UfTicwr of ooeh da adaae aaat , ail right# title mm. l«te*w*i 
af the (hvmwat therein end nil obligations of the Govonwwnft wid r«»3?«ct 
thereto shall cense. 


ia> £ho Oomwaaft staOl set te uafi#r any duty or ofeUgati^ to 
restore or r^Mthllitaifce or to pay the coats of the restoration or rahfelll- 
tation of the Contractor*# plant or way portien tfcaraof mate t« 
by the rawoval of any Goyerowsat iwfparty, «®a®ft as way ha 
arorvided ia ^sransotion with, way withoritetion jp*ato4 water aibsgi'>£ Wi|t ^ 
fa) of thin dame and. reflected in the contrast or 4a aw aawateaot thereto, 
isr a& otherwis® sjgpmyad in wri ti n g by the C owteftO tteg. officer# 

ff, £13gRM%9& 19 CCBStdCf 
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